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THE LABOR FORCE,

A state’'s most important resource is its human resource. In
evaluating the state’s past and present output of goods and
services and its potential for the future, the composition and
utilization of its human resource are important. Population devel-
opments in Nebraska—viewed as changes in number and in com-
position—have received considerable attention in Business in
Nebraska and elsewhere. See, for example, the article on Nebras-
ka's metropolitan and nonmetropolitan populations beginning on
page 3. In that which follows below, a few of the aspects of the
measurement of a population’s labor force, employment, and un-
employment are explained.

Information on the utilization and characteristics of our na-
tion’s human resource is available from a number of sources—
for example, a household survey on the status of the labor force,
a survey of nonfarm business establishments, and the official
records of unemployment insurance programs. These three series
are complementary, but not necessarily productive of the same
estimates since they cover particular types of employment or
unemployment.

By far the most commonly used and comprehensive data on
the labor force and its utilization, and the object of much atten-
tion in today’s affairs, is generated from a monthly survey of a
sample of the nation’s households. In the survey each individual
16 years of age or over is classified as employed, unemployed, or
not in the labor force, according to his “activity and status’”
during the survey week.

The sum of the employed and unemployed is the civilian labor
force. Adding the number of persons in the armed forces gives a
total labor force figure that, although of limited use, is needed for
certain purposes. Students, housewives, retired or disabled per-
sons, those doing less than 15 hours of unpaid family work, the
voluntary idle, and the unemployed who have not actively sought
work in the preceding four weeks are classified as not in the labor

ITS EMPLOYMENT AND UNEMPLOYMENT

force. Persons are considered employed if during the survey week
they were ““at work” 15 or more hours, and either receiving pay
or working without pay at least 15 hours a week on a family farm
or in a family business, or were “with a job but not at work"’ for
temporary reasons, such as bad weather, labor disputes, or vaca-
tion.

The household survey develops a mass of detail on the em-
ployed and unemployed. For example, separate figures are pub-
lished for agricultural and for nonagricultural workers, by sex,
color, marital status, age, class of worker, and hours worked.
Personal characteristics of those “‘not in the labor force,” includ-
ing the 14- and 15-year-olds, are also collected, thus giving the
labor market analysts some indication of the “labor reserve.”
Certain information is also available on workers employed part-
time. Other information is provided on occupations such as pro-
fessionals, craftsmen, and private household workers. Data are
available on wage and salary, self-employed, and unpaid family
workers. Social and economic characteristics of the unemployed,
such as age, color, sex, marital and family status, industry attach-
ment, and duration of unemployment, are developed.

Not all of the data described above are available in such detail
for Nebraska. For the most part, state and local data cover the
status of the labor force in terms of numbers of persons in the
labor force employed—in three broad job categories: agricultural,
nonagricultural wage and salary, and other nonagricultural--and
unemployed. Some additional estimates are made of the number
of jobs (not persons) by industries, but current methods of esti
mation prevent classification of the employed persons by industry
without including some who are in more than one job.

The data in the table below permit a comparison of the
Nebraska labor force and its employment over the mid-1971
through mid-1974 period. There has been a decrease in the rate
of increase in the civilian labor force (Continued on page 7)

THE LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT IN NEBRASKA, 1971-1974

Number of Persons

Percent of Change

1971 1972 1973 1974 1971- 1972- 1973-

(Fiscal Year Ending June 30) 1972 1973 1974

Total Civilian Labor Force 639,200 652,800 677,200 699,200 +2.1 +3.7 +3.2
Total Employment 616,400 629,900 655,200 675,000 +2.2 +4.0 +3.0
Agricultural! 91,500 88,700 89,200 90,900 =3:1 +0.6 +1.9
Nonagricultural Wage and Salary 455,300 470,200 495,000 512,100 +3.3 +5.3 +3.5

All Other Nonagricultural 69,600 71,000 71,000 72,000 +2.0 R +1.4
Unemployment 22,800 22,900 22,000 24,200 +0.4 -39 +10.0
Unemployment Rate 3.6 35 3.2 3.5 R R ..

]Agricultural estimates are furnished by the Statistical Reporting Service, U.S. Department of Agriculture.
Includes proprietors, self-employed, and unpaid family workers in nonagricultural industries, and domestic workers in households.

Source: Nebraska Department of Labor, Division of Employment, Thirty-seventh Annual Report, December, 1974, p. 63.

-1-




NEBRASKA'S EXPORT PICTURE

Exports from Nebraska farms have increased dramatically in
recent years. However, cancelled and renegotiated sales and other
uncertainties about the export market could seriously affect the
future incomes of Nebraska farmers.

Total exports of feed grains, wheat and flour, soybean and
protein meal products, and meat products from the state in fiscal
1974 (year ending June 30, 1974) have been estimated by the
Economic Research Service, USDA, at $938 million. This repre-
sents a 354-percent increase since fiscal 1968 and an 85-percent
increase over the previous year.

The $938 million of exports accounts for just over 25 percent
of the $3,709 million value of the 1973 production of these
commodities in Nebraska. These exports represent almost 17 per-
cent of the exports from the Great Plains and over 6 percent of
the value of exports from the United States of these products.

Feed grain exports from Nebraska in fiscal 1974 have been
estimated at $497 million, a 459-percent increase over fiscal 1968
and nearly a 105-percent increase over fiscal 1973. The value of
exports of feed grains is almost 33 percent of the $1,530 million
value of 1973 production in the state. Nebraska provided nearly
35 percent of the value of feed grains exports from the Great
Plains and almost 11 percent of those from the United States.

Exports of wheat and flour products from Nebraska in fiscal
1974 ranked second to those of feed grains at $261 million. This
was a 259-percent increase over fiscal 1968 exports and an 85-
percent increase over those for fiscal 1973. The importance of
foreign markets for wheat is underscored by the fact that over
76 percent of the value of 1973 production in Nebraska was
exported, These exports accounted for nearly 8 percent of the
value of wheat exports from the Great Plains and almost 6 percent
of this value from the United States.

Soybean and protein meal products exports from the state in
fiscal 1974 increased 693 percent since fiscal 1968 and 78 per-
cent since fiscal 1973 to $107 million. Exports from the state
accounted for nearly 56 percent of the value of Nebraska's 1973
soybean crop. Nebraska provided almost 37 percent of the value
of soybean and protein meal exports from the Great Plains but
only just over 2 percent of the exports from the United States,

The estimated value of exports of meat products from Nebraska

in fiscal 1974 is $73 million. This market has grown 131 percent
since fiscal 1968 and nearly 20 percent since fiscal 1973, even

though it accounted for only slightly more than 4 percent of the =

production value in the state for 1973. Nebraska supplied 14 per-
cent of the meat products exported from the Great Plains and
nearly 6 percent of meat exports from the United States last
fiscal year.

The dollar values shown here have not been discounted for
changes in agricultural prices since 1968. Increased dollar activity
in exporting is evident, determining purchasing power changes
would require deflating the export values.

Corn and sorghum production declined radically, soybean pro-
duction decreased, and wheat production increased in Nebraska
this year compared to 1973. There appears to be an increasing
tendency for farmers to store grain instead of selling it for cash
at harvest.

On the grain demand side, estimates in early fall 1974 indi-
cated lower farrowing intentions and reduced numbers of cattle
on feed in Nebraska as compared with a year ago. There was,
however, an increase in the value of agricultural exports from the
United States for July-August, 1974, due mostly to price increases.
The export value of soybeans and soybean products increased,
but the export volume of wheat and feed grains decreased during
these months compared to the same period in 1973.

Several factors create uncertainties about the future of the
export market for agricultural commodities. For example, develop-
ing countries may not be able to pay for historically high-priced
grains. The future policies of the United States about the long-
term loans and aid programs also will affect exports to these
countries.

Developed countries may not choose to pay higher prices for
agricultural exports from the United States. Also, future agricul-
tural production levels of these countries and their commitment
toward improved diets will affect the export market.

P.W. LYTLE and DENNIS L. NUN*

*Reprinted with permission from Farm, Ranch, and Home Quarterly,

Institute of Agriculture and Natural Resources, University of Nebraska-
Lincoln, Winter, 1974, P, W. Lytle is an Associate Professor and Dennis
L. Nun is a graduate student in Agricultural Economics.

NEBRASKA'S AGRICULTURAL PRICES

The Nebraska Index of Prices Received by Farmers during the
month ending at mid-December, 1974, was unchanged from
November but down 8 percent from December, 1973.* The Crop
Index was down 2 percent from the previous month but up 13
percent from a year ago. The Livestock Index was up slightly
from the previous month but down 15 percent from a year
earlier. The prices received by farmers reported on in these in-
dexes refer to prices at the point of first sale out of farmers’
hands, generally at a local market, and should not be confused
with prices of specific grades or classes of commodities at central
markets.

No Nebraska Index of Prices Paid by Farmers is available.

The U.S. Index of Prices Received by Farmers decreased 3 per-

*Nebraska Agricultural Prices, Nebraska State-Federal Division of Agricul-
tural Statistics, Lincoln, Nebraska, January 3, 1975.

cent to a level 177 percent of its January-December, 1967, aver-
age during the month ended December 15, 1974.* The index was
4 percent below that of a year ago. Contributing most to the
decrease since mid-November were lower prices for Upland cotton,
wheat, cattle, lettuce, and soybeans. Higher prices for hogs and
eggs were partially offsetting.

The U.S. Index of Prices Paid by Farmers for Commodities and
Services, Interest, Taxes, and Farm Wage Rates increased 0.5 per-
cent to a level 179 percent of its January-December, 1967, aver-
age during the month ended December 15, 1974.* The index was
16 percent above that of a year ago. Feed prices were lower,
while most other commodity group prices averaged higher.

The U.S. Parity Ratio of Prices Received to Prices Paid stood ,
at 99 in mid-December, 1974, compared with 102 in mid-Novem-
ber and 120 in mid-December, 1973. E.L.H.



METROPOLITAN AND NONMETROPOLITAN POPULATION GROWTH

The U.S. Bureau of the Census has recently combined into a
single report all of the 1973 population estimates for metropol-
itan areas made in connection with the Federal-State Cooperative
Program for population estimates.! This report reinforces earlier
indications that since 1970, in sharp contrast to past trends,
nonmetropolitan areas taken as a single group have grown faster
than metropolitan areas taken as a single group.

The data presented in the accompanying table indicate a popu-
lation growth from 1970 to 1973 of 4.3 percent for “All U.S.
Nonmetropolitan Areas’” compared with a growth of only 2.8
percent for ““All U.S. Metropolitan Areas” for the same period.
The table also reveals, however, that growth among different size
classes of metropolitan areas has not been uniform.

The lag since 1970 in growth of metropolitan areas as a group
has been the result of the lag in the largest size group of areas.
Metropolitan areas with populations of more than 2 million when
combined account for slightly more than a third of the total
metropolitan population and, as a group, these areas were esti-
mated to have had almost no population growth (0.1 percent)
from 1970 to 1973. During this period these areas had a substan-
tial net out-migration (over 1 million) to other areas. All but one
of the other size classes (the 500,000 up to 1,000,000 class) of
metropolitan areas listed in the table were estimated to have had
population increases at rates somewhat faster than the rate for
the “All Nonmetropolitan Areas’’ group. Generally the rate of
growth was larger the smaller the size class; however, the 1 to 2
million size class had the fastest growth rate (5.2 percent) of any
of the classes. The rapid growth of this class reflects the presence
in this class of a number of rapidly growing metropolitan areas
located in traditionally fast-growing parts of the country (such as

1Estimates of the Population of Metropolitan Areas, 1972 and 1973,
and Components of Change, Since 1973, Current Population Reports,
Series P-25, No. 537, U.S. Department of Commerce, Bureau of the Census,
December, 1974,

Miami and Tampa, Florida; San Jose and San Diego, California;
and Denver, Colorado) and does not reflect a general overall trend
for all areas in the class.

As might be expected, there is considerable variation in popu-
lation growth rates among nonmetropolitan as well as metropol-
itan areas. The estimates for Nebraska nonmetropolitan areas, for
example, show only an 0.8 percent increase in population from
1970 to 1973. The U.S. nonmetropolitan rate was 4.3 percent.
The Nebraska nonmetropolitan growth from 1970 to 1973 fol-
lows, however, population losses in the 1950s and 1960s and,
despite the slow population growth rate, the net out-migration was
estimated to have almost ceased during the 1970-1973 period
following the substantial out-migration prior to 1970. Thus, al-
though low birth rates and an elderly population continue to
limit population growth in much of nonmetropolitan Nebraska,
the prospects for population retention in these areas appear much
better in the 1970s than they did in the 1960s.

In addition to improved population growth prospects in non-
metropolitan Nebraska, the growth rates of the Omaha and Lin-
coln metropolitan areas also appear to have increased since 1970.
Both the Omaha and Lincoln areas were estimated to have grown
at more than twice the rate of the “All U.S. Metropolitan Areas’”
group from 1970 to 1973. The Lincoln area had lagged behind
and the Omaha area had approximated the national metropolitan
area growth rate during the 1960s. A resurgence of growth in
Omaha and Lincoln and an apparent switch from decline to
growth in Nebraska’s nonmetropolitan areas have combined to
pull the growth rate of Nebraska's total population from a rate
less than half that of the national rate in the 1960s to a rate
approximating, or possibly even exceeding, the national rate in
the 1970s.

Population estimates for 1974 are not yet available for all
metropolitan areas. Preliminary data do suggest a continuation of
Nebraska's trends. VERNON RENSHAW

METROPOLITAN AND NONMETROPOLITAN POPULATIONS
APRIL 1, 1970, AND JULY 1, 1973
i Provisional Census Change, 1970 to 1973 Net Migration
Metropolitan™ and July 1, 1973 April 1, 1970 Number Percent 1970 to 1973
Nonmetropolitan Areas (000's) (000's) {000's) Number Percent
In{+) Out(-)
All U.S. Metropolitan Areas 152,749.2 148,5632.9 4,216.3 2.8 +465,400 +0.3
U.S. Metropolitan Areas of:
2,000,000 and over 58,650.5 58,585.2 65.3 0.1 -1,161,300 -2.0
1,000,000 up to 2,000,000 26,466.1 25,161.3 1,304.8 5.2 +615,800 +2.4
500,000 up to 1,000,000 27,388.7 26,396.1 992.6 3.8 +290,200 +1.1
250,000 up to 500,000 22,185.3 21,208.3 977.0 4.6 +363,100 +1.7
Under 250,000 18,058.6 17,182.0 876.6 5.1 +357,600 +2.1
All U.S. Nonmetropolitan Areas 57,101.8 54,768.4 2,333.4 4.3 +1,199,400 +2.2
Nebraska Metropolitan Areas 763.3 710.6 52.7 7.4 +28,900 +4.1
Omaha SMSA23 582.3 542.6 39.7 7.3 +20,500 +3.8
Lincoln SMSA 181.0 168.0 13.0 7.8 +8,400 +5.0
Nebraska Nonmetropolitan Areas 855.2 848.6 6.6 0.8 ~-1,600 -0.2
1Metropolitan areas are Standard Metropolitan Statistical Areas (SMSAs) as currently defined by the U.S. Office of Management and Budget.
The size groups of SMSAs and percentage calculations are based on 1970 populations,
Includes Douglas and Sarpy Counties, Nebraska, and Pottawattamie County, lowa.
Includes Lancaster County, Nebraska.
Source: U.S. Department of Commerce, Bureau of the Census, Current Population Reports, Series P-25, No. 537, December, 1974,
and Series P-26, No. 58, March, 1974,

-




EXPLANATION OF DATA

Numerous questions have been asked about the data in Tables
1 through 5 on pages 5 and 6. A series of these questions and the
answers to them are offered with the hope that they will make
the ‘Review and Outlook’ section—especially its tables—more
understandable.

Q. What does a figure in Table 1, such as 108.6 for Dollar
Volume for Nebraska, mean?

A. The figure, which is often called an index or index number,
means that the dollar volume of the overall activity of Nebraska's
economy in October, 1974, was at a level 108.6 percent of the
level in October, 1973. Or, that the overall dollar volume was at a
level 8.6 percent above that of the same month of the previous
year.

In the case of a figure less than 100.0-—such as that of 91.9 for
the dollar volume of the agricultural component of the overall
index—the percentage change is obtained by subtracting the figure
from 100.0. Thus, the dollar volume of the agricultural sector in
October, 1974, which was at a level 91.9 percent of that in
October, 1973, was 8.1 percent below that of October, 1973.

Q. What does the “‘dollar volume’ indicator or index in Tables
1 and 2 represent?

A.  This index is a representative measure of change in income
generated (or “value added” which is value of production) by
the state’s economy or sector of the economy specified. At the
national level the most commonly used measure of total income
generated (which is essentially the same as the value of final goods
and services produced) is Gross National Product (GNP). The
measure corresponding most nearly to GNP at the state level is
Gross State Product (GSP). The Nebraska dollar volume index is
the best estimate available of Nebraska’s GSP. (A detailed discus-
sion of the technical aspects of this index appeared in the March,
1972, issue of Business in Nebraska.)

Q. What is the difference between “dollar volume’ and “phys-
ical volume” in Tables 1 and 2?

A Using various statistical techniques, the dollar volume activ-
ity is converted to a physical volume activity. The latter is also
often referred to as a “real’’ volume. Sometimes—as in the case of
retail sales, which is sne component of the distributive sector’s
index—dollar volumes are adjusted or “‘deflated’’ for changes that
occur as a result of changes in prices. Thus, for example, the dif-
ference between the figure of 108.9 for the distributive sector’s
dollar volume index in October, 1974, and the figure of 97.3 for
its physical or real volume index comes about as a result of
deflation, or “‘taking out”” of the dollar volume index change due
to change in prices. The physical or real volume index is, there-
fore, a measure of the change in the activity represented as if
prices had not changed on the average or as if dollar values were
not being used as a measure.

Q. How do the figures shown in Table 2 differ from those in
Table 12

A. Table 1 shows a comparison of the level of the activity in
the specified month of the current year with the level in the same
month of the previous year, whereas Table 2 shows a comparison
of the level in the specified month of the current year with the
level of the average month of 1967. Thus in Table 1 the same
month of the previous year is taken as the “base period” against
which the change in the activity is compared, whereas in Table 2

IN TABLES 1 THROUGH 5

the average month of 1967 is taken as the “base period.”

Q.  What if a figure for a certain activity for Nebraska is larger
than that for the same activity for the United States?

A. This means only that the percentage change from the base
period in the activity has been greater for Nebraska, not that the
level of activity is greater.

Q. What is included in the distributive indicator or index
shown in Tables 1 and 2?

A As explained in ““Notes for Tables 1 and 2'" at the top of
the Tables on page 5, the distributive index represents a compos-
ite of wholesale and retail trade; transportation, communication,
and utilities; finance, insurance, and real estate, and selected
services.

Q.  What are the data in Table 3?

A. The indexes in Table 3 measure the levels of net taxable
retail sales (those on which state retail sales taxes are paid) for
the state, its 26 planning and development regions, and a group of
the state’s principal trading centers. As in previous tables, the
figures are indexes or ‘“‘percent of’’ expressions, which measure
the current level of the activity in terms of that of a base period.
The percentage changes can also be obtained, as explained above.

Q. Why do “Sales in Regions” (columns 2 and 3 of Table 3)
include motor vehicle sales and “City Sales” (column 1) exclude
such sales, as noted in footnote number 2 to the table?

A.  The sales tax on a motor vehicle is paid at the point of its
registration, which is the county seat of the county in which the
purchaser resides, regardiess of the point of sale. Thus, for com-
parisons among trading centers, some of which are not county
seats but all of which are points of sale of motor vehicles, it is
necessary to adjust the county seats’ “city sales” by excluding all
motor vehicle “sales”’—some of which are merely recorded regis-
trations. Although there is still some lack of conformity of county
and regional points of registration with points of sale, the extent
to which this occurs is relatively small. Thus county and regional
comparisons of the net taxable retail sales figures that include
motor vehicle sales are practical and motor vehicle sales are not
excluded.

Q. Are the indexes for Net Taxable Retail Sales (NTRS) in
Table 3 for dollar or physical (reall volumes?

A. Both the city and regional dollar volumes of NTRS that are
used to calculate the indexes shown in Table 3 have been “'de-
flated”” or “adjusted for price changes.” Thus these indexes repre-
sented changes in the retail activity as if there had been no
change in the level of prices—which is to say, as if prices on the
average had remained the same from one period to another.

Q.  What price index is used to adjust (deflate/ the dollar vol-
ume of NTRS in Table 3?

A.  The index for the commodity component of the U.S. Bu-
reau of Labor Statistics’ Consumer Price Index is used to adjust
or convert the dollar volume of NTRS to a physical or real
volume. Index numbers for the overall Consumer Price Index and
its commodity component are presented in Table 5, as well as
other indexes used in adjusting other series.

Q. What measures other than those for retail sales in Table 3
permit comparisons of change between or among the various trad-
ing centers?

A.  City indexes are shown in Table 4. (Continued on page 7)
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Review and Outlook

One might suppose, from the figures in the tables in this issue,
as compared with those for the previous issue, that things were
somewhat better both in the state and the nation in October than
they were in September. That may have been the case, but we
must remember that it was in November that adverse develop-
ments really began. As has been true in recent months, the Octo-
ber dollar volume of business was up from the same month in the
previous year by a percentage roughly equivalent to the rise in
prices. This was true for the volume of business generally, but
did not apply to agriculture. As a whole the farmers in the United
States had very little rise in prices received since October, 1973,
(Table 5), but in Nebraska these prices were down nearly 11

percent. Thus with prices down 11 percent and dollar volume of
agricultural activity down in Nebraska slightly more than 8 per-
cent, the physical volume had increased almost 3 percent.

Manufacturing in the state continued to be a strong activity,
having increased over the year by almost 30 percent in dollar
volume and by almost 4 percent in physical volume. For the first
time during 1974, the level of the physical volume of manufac-
turing in the nation dropped in October to a level slightly below
that of the same month in the previous year. This probably pres-
ages what the November figures will show—namely a substantial
fall from 1973 starting in November. Whether a similar develop-
ment will occur in Nebraska is yet to be seen.

All the Nebraska figures relative (Continued on page 6)

Notes for Tables 1 and 2:
and utilities; finance,
dollar volume indicator and its components adjusted fo|

(1) The "distributive”
insurance, and real estate; and selected services.
ice chan in

ECONOMIC INDICATORS: NEBRASKA AND UNITED S
115 CHANGE FROM PREVIOUS YEAR
Current Monthas ] 1974 Year to Date
October, 1974 PercentofSame | asPercentof
; P us Y 1973 Year to Date
. lodicator _Nebraska US. | Nebraska  US.
Dollar Volume . ......... 108.6 111.7 1115 1111
Agricultural . ......... 91.9 102.6 106.9 106.1
NO"EQI’iCU"U(B' ________ 113.2 1121 112.6 111.3
Construction . ....... 108.1 98.9 96.4 99.7
Manufacturing ....... 129.9 1221 126.1 119.8
Distributive ......... 108.9 109.0 1111 108.8
Government . ........ 109.6 108.2 107.6 108.5
Physical Volume ........ 99.9 98.1 102.2 99.2
Agricultural ........... 102.9 102.2 108.7 97.7
Nonagricultural . ....... 99.4 98.0 101.0 99.3
Construction . ....... 93.6 85.7 85.3 88.2
Manufacturing ....... 103.9 98.3 106.2 101.0
Distributive ........ 97.3 97.3 100.4 98.2
Government ......... 104.4 104.1 103.0 103.7
2. CHANGE FROM 1'967
Dollar Volume .......... 204.2 192 3
Agricultural ........... 2248 235.6
Nonagricultural ........ 200.2 190.7
Construction ........ 220.3 172.4
Manufacturing ....... 232.2 196.3
Distributive ......... 188.6 188.1
Government ......... 197.2 193.3
Physical Volume ........ 125.5 1215
Agricultural ........... 124.8 125.7
Nonagricultural ........ 125.7 121.3
Construction .. ....... 122.4 95.8
Manufacturing ....... 1356.3 118.8
Distributive . ........ 123.3 123.0
Government . ........ 123.4 128.7

indicator represents a composite of wholesale and retail trade; transportation, communicatior
(2) The

“physical volume" indicator and its components represent the
ropriate price indexes—see Table 5, page 5.

3. NET TAXABLE RETAIL SALES OF NEBRASKA REGIONS
AND CITIES (Adjusted for Price Changes)

_ City Sales? Sales in Region?
§ Oct, 1 jct,, 1974 Wear to Date
§ as percent of as m‘r_cem of js percent of
; - { Oet, 1973  Oct., 1973 [Year to Date'73]
The State 99.6 97.5 100.9
1 Omaha 97.7 96.1 97.4
Bellevue 104.1
2 Lincoln 100.9 99.4 101.4
3 So. Sioux City 2919 95.5 99.5
4 Nebraska City 96.8 924 98.6
5 Fremont 1009 96.9 100.2
Blair 93.2
6 West Point 88.3 76.3 94.0
7 Falls City 99.4 87.3 94.9
8 Seward 1141 106.5 102.1
9 York 89.7 102.5 107.2
10 Columbus 97.6 94.8 100.0
11 Norfolk 98.2 93.3 103.4
12 Grand Island 113.0 1104 106.2
13 Hastings 109.6 107.2 106.6
14 Beatrice 92.6 95.4 101.1
Fairbury 101.1
15 Kearney 106.2 99.8 104.5
16 Lexington 116.3 108.7 107.4
17 Holdrege 97.5 97.4 105.4
18 North Platte 100.5 95.2 97.6
19 Ogallala 96.3 117.4 116.1
20 McCook 99.1 96.0 108.2
21 Sidney 94.3 94.4 108.4
Kimball 97.0
22 Scottsbluff 105.2 104.4 105.8
23 Alliance 101.9 93.3 103.4
Chadron 101.9
24 O'Neill 894 824 101.0
25 Hartington 106.8 89.9 97.0
26 Broken Bow 97.3 89.5 98.9

PHYSICAL VOLUME QF EE;Dthii’i‘. ACTIVITY

1967 = 100.0
100

% of

1967 : !

120 — ' —
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90
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T -
See region map below,
Sales on which sales taxes are collected by retailers located in the

state. Region totals include motor vehicle sales; city totals exclude
motor vehicle sales,

Compiled from data provided by the Nebraska Department of Revenue.

1974 YEAR TO DATE AS PERCENT OF 1973 YEAR TO DATE
IN NEBRASKA'S PLANNING AND DEVELOPMENT REGIONS
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(Continued from page 5) to 1967 (Table 2) showed a
higher figure in October than they did in September, except for
the physical volume in the ““government” industry. The same is
not true for the nation, however, For the United States manufac-
turing and distribution were down from September, even though
the average for all industries was up slightly in physical volume.

The retail sales figures in Table 2 for October show the level in
physical volume (dollar volume price adjusted) to be only slightly
lower for the state by regions (including motor vehicle sales) than
for the same month a year ago, but 2.5 percent lower for the
cities (not including motor vehicle sales). Among the cities the
gains in retail sales were mostly in those localities along or near
the Interstate. Omaha, however, dropped more than 2 percent
from a year ago, and some of the most westerly Interstate cities
did not do so well—such as Ogallala, Sidney, and Kimball. Scotts-
bluff, Alliance, Chadron, and Hartington are not along the Inter-
state, but did well. South Sioux City, York, Beatrice, and O’Neill
were down quite a bit. The Ogallala region, however, did better
than the city itself.

The city business indexes in the chart are based on retail sales
as well as the series for banking activity and power consumption
shown in the table below the chart. Generally both banking activ-
ity (price adjusted) and power consumption dropped from last
year. The various cities showed remarkable diversity, as usual, in
their movements. The largest differences among the cities—again
as usual—was in building activity. This series is not adjusted for
price changes. Even considering inflation this series shows a con-
siderable advance, which has characterized it during the second
half of the year, in the cities of Nebraska.

The present condition of a simultaneous inflation and reces-
sion, which threatens to become a depression, is most puzzling.
The government is running huge deficits, which in effect pushes
money out into circulation. What becomes of this money? To say
that the excess is absorbed by the oil-producing nations is no solu-
tion, because much of that returns to us in the form of invest
ment. It has been reported that the United States is receiving
25 percent of the Arabian investment. The ““working man” is not
getting as much in purchasing power as before; investment in new
capital goods is not booming; and investment in inventories is
high, yet starting to decline. Perhaps the ““upper middle class’
and the ““wealthy’’ are getting it. The volume of sales of large cars
has increased, but other evidence of high spending among the
higher income people is lacking.

Undoubtedly there is a considerable tension between the in-
flationary and the recessionary situations. Eventually one of the
two may give way, butwhich one? It would seem that if the reces-
sion continues, and especially (Continued on page 7)

5. PRICE INDEXES

QOctober, 1974

Consumer Prices. .. ... 153.0 112.0 110.8
Commodity component| 150.7 112.9 112.0
Wholesale Prices. ... .. 170.2 122.7 118.4
Agricultural Prices

United States. . . .. ... 187.5 100.3 108.1
Nebraska........... 180.1 89.3 97.2

*Using arithmetic average of monthly indexes.
Sources: Consumer and Wholesale Prices: U.S. Bureau of Labor
Statistics; Agricultural Prices: U.S. Department of Agriculture.

CITY BUSINESS INDE XES
Percent Change October 1973 to October 1974
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Source: Table 4 below.

4

The State
Alliance

Chadron..........
Columbus
Fairbury..........
FallsCity .........
Fremont..........

Grand Island. . .. ...
Hastings . .. .......
Holdrege
Kearney . .........
Lexington. .. ......

Lincoln. . .........
McCook . .........
Nebraska City
Norfolk. . .........
North Platte. . .. ...

Omaha...........
Scottsbluff . .......
Seward...........
Sidney
So. Sioux City
York

OCTOBER CITY BUSINESS INDICATORS

87.4
98.4
96.8
90.0
NA
925

131.5
370.2
89.9
102.6
616.5
5.4

120.3
205.0
2455
273.2
1136

142.0
164.0
255.2
90.5
55.8

2011
63.4
53.6

169.8
31.4

1975
313.2
73.9
75.5
18.4
47.0

96.1
76.5
111.1
99.9*
98.8
86.4

100.6
97.1

145.0*

107.2
64.9*

101.3
87.6
121.4
106.0
92.1

108.0
96.5
104.3
151.6
90.3

90.2
85.7
104.3
122.4
112.3
99.6

one is used.

! Banking Activity is the dollar volume of bank debits.

Building Activity is the value of building permits issued as spread
over an apprapriate time perind of construction,

Power Consumption is a combined index of consumption of elec-
tricity and natural gas except in cases marked * for which only

Banking Activity is adjusted by a combination of the Wholesale
Price Index and the Consumer Price Index, each weighted appro-
priately for each city.

Source: Compilation by Bureau of Business Research from reports
of private and public agencies.




EXPLANATION OF DATA (Continued from page 4}
Indexes are calculated for three activities: banking, building, and
power consumption. As explained in the footnotes to Table 4,

— banking activity has been adjusted (deflated) for price change by

= using, in this instance, an index that is a combination of the con-
sumer and wholesale price indexes {presented in Table 5). The
indexes of the other two activities are determined as explained in
the other footnotes of Table 4.

Q. How can a comparison be made of one city or region with
another or with the state? Or the state with the nation as a whole?
A.  The only comparison appropriate is that of the percent of
change of one with the percent of change of the other. The in-
dexes do not represent the absolute volume of the activity. They
are only expressions of the relative change in the absolute. Thus,
for example, in Table 3 the index of NTRS-as adjusted for price
level change—of 97.7 for the city of Omaha, when compared with
that of 100.9 for the city of Lincoln, shows that the level of the
sales in Omaha in October, 1974, was 97.7 percent of, or 2.3 per-
cent lower than, its level in October, 1974. Lincoln's situation in
October, 1974, was 100.9 percent of, or 0.9 percent greater than,
its October, 1973, situation. Thus Omaha had a lesser rate or
percentage growth (in this case actually a decrease) than Lincoln,
not that Omaha had a lesser physical volume of sales.

Q. How does the Bureau of Business Research get the data
used in Tables 1 and 2? In Tables 3 and 4?

A. Data in Tables 1 and 2 are taken from reports of, or pro-
vided by, various Federal and state agencies and private organiza-
tions. Data for retail activity shown in Table 3 are obtained from
the Nebraska Tax Commissioner’s office, which provides special
tabulations of net taxable retail sales dollar volumes in the form
of (utats for places and counties. The NTRS data are then proc-
essed in the Bureau of Business Research where the indexés of
change are calculated. Data for banking activity are provided by
the local banks; data for building activity are provided by munic-
ipal offices responsibie for the issue of building permits; and data
for power activity are provided by the local electric and natural

gas utility companies. in most instances local Chamber of Com-
merce personnel secure these data from the local sources and
forward them to the Bureau of Business Research, where the data
are processed in such a way as to avoid disclosure of any one
particular informant’s figures.

Q. What makes up the “city business indexes” depicted in the
bar chart at the top of page 5?

A.  The city index is a composite index of the individual in-
dexes of banking activity (weighted 0.4), retail sales (weighted
0.4), and power consumption (weighted 0.2).

Q. /s there a “consumer price index” for Nebraska and/or any
of its localities? What about an index of prices paid for goods and
services purchased by farmers?

A.  There are no such indexes for Nebraska or any of its
localities. It is necessary, therefore, to use national indexes which
are as representative as those for any non-Nebraska locality for
which such indexes are calculated.

Q. Why are the latest data shown in the Review and Outlook
section of Business in Nebraska three months old?

A.  As noted above, much of the data used to calculate the
indexes are originally collected by government agencies and busi-
ness organizations which must process the data before it is made
available to the Bureau. A lag, therefore, is necessitated. A lag of
three months, however, is not very long. Take, for example, the
case of Net Taxable Retail Sales. The taxable doliar sales made by
merchants in, say, October are reported to the Tax Commissioner
in late November {(some reports may even be “’late’’}; these reports
must be processed in the Tax Commissioner’s office in December;
the special tabulations provided the Bureau of Business Research
are not received by the Bureau until mid-January, and further
processing is required; and then the Bureau reports the October
activity in early February in the February issue of Business in
Nebraska. Although some local data are available earlier (for ex-
ample, banking activity) and could be published with a shorter lag
periud, for purposes of comparison all data used are for the same
period. EDWARD L. HAUSWALD

THE LABOR FORCE (Continued from page 1}
and two of its three components. Total employment, although
still increasing, increased during the June 20, 1973-June 30, 1974
fiscal year by only 3.0 percent compared with a 4.0 percent in-
crease for the previous fiscal year, which increase had been nearly
double the 2.2 percent increase from mid-1971 to mid-1972.
Among the components of total employment, nonagricultural
wage and salary employment, which has increased in each of the
three periods, has shown the largest percentage changes. Agricul-
tural employment, which had declined from 1971 to 1972, showed
increases at increasing rates in both the following periods.
Although the number of unemployed has varied, with the
change from 1973 to 1974 being an increase of 2,200 persons, or
10 percent, to arate of unemployment of 3.5 percent of the labor
force, the rate has remained remarkably close to 3.5 percent.
[Recent reports indicate, however, a rise in the rate of unemploy-
ment to one between 4 and 5 percent. Although worthy of con-
. sideration, this rate is still favorably below that of the nation as a
whole.] No firm estimates of unempioyment are available either
by industry groups or by various social and economic character-
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istics; hence, no comparisons of other than the total rate can
be made between Nebraska and the nation.
EDWARD L. HAUSWALD

REVIEW AND OUTLOOK (Continued from page 6)

if it deepens into a depression, the price structure must change
and prices come down. The rebates the automobile manufacturers
are giving may be straws in the wind. The weakness in farm prices
is another. Consumer inability to buy should make itself felt.
Even the most stubborn monopolist or cartel can be expected to
make price concessions rather than shutting down the factories
or stores altogether for an extended period. E.Z.P.

NOTE: Readers of Business in Nebraska are advised that the
Bureau welcomes (1) suggestions as to subject matter for
which articles would be useful, (2) questions on any of the
data or articles published, and (3) requests for additional
copies of Business in Nebraska.




NEBRASKA FARM NUMBERS
CONTINUE DECLINE

It has recently been reported that ‘‘the number of farming
units in Nebraska during 1974 totaled 69,000. This was 1,000
fewer than the previous year. The preliminary estimate for 1975
is 68,000 farms.

“Declining farm numbers have been the result of consolida-
tion of farms. Total land in farms has changed only slightly to
48,000,000 acres for 1975.

“The average size for 1975 is estimated at 706 acres, compared
with 697 acres in 1974 and 687 acres in 1973. The 1975 estimate
is 118 acres greater than the estimate for 1965.""

Data shown below indicate that the number of farms has
stabilized in only two of the Plains Region’s seven states.

IFIa'ms 1973 Percent 1974 Percent 1975*
Region Number Change Number Change Number
Minnesota 118,000 0.00 118,000 0.00 118,000
lowa 139,000 0.72 138,000 0.73 137,000
Missouri 139,000 0.00 139,000 0.00 139,000
N. Dakota 42,000 1.19 41,500 1.20 41,000
S. Dakota 44,000 1.13 43,500 1.18 43,000
NEBRASKA 70,000 1.18 69,000 1.45 68,000
Kansas 84,000 1.19 83,000 1.20 82,000
*Estimated

Minnesota and Missouri are reported as having changes of less
than 500. lowa, Nebraska, and Kansas each had a decrease of
1,000 farms from 1973 to 1974, and are estimated to have ex-
erienced similar declines from 1974 to 1975. North and South
Dakota each show decreases of 500 from 1973 to 1974 and from
1974 to 1975. For those states for which declines from 1974 to
1975 are estimated, the figures as given indicate a rate of decrease
from 1974 to 1975 equal to the rate of decrease from 1973 to
1974. This does not conform to the long-term trend of past
declines in the rate of decrease. There is, therefore, no indication
or expectation of a major slowdown in the consolidation of farms
in Nebraska.

— ¢
See Number of Farms and Land in Farms, Nebraska State-Federal

Division of Agricultural Statistics, Lincoln, Nebraska, January 7, 1975.
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SMALL BUSINESS INSTITUTE AT
UNIVERSITY OF NEBRASKA-LINCOLN

The Small Business Administration (SBA) and the College of
Business Administration are cooperating in a business consulting
service. The Small Business Institute (SBI) is a national program
through which small businesses receive assistance from a univer-
sity’s school of business.

The SBI program at the UN-L College of Business Administra-
tion is now in its second year of operation. The program is
supported through the SBA by a contract of $250 per case, with
these funds used to cover costs of supplies and transportation.

Students from the College of Business Administration, working
with faculty members, investigate problems of accounting, finance,
marketing, and management. The student-faculty teams work
directly with the businessman to arrive at a solution to his com-
pany’s problem.

The institute not only serves the businessman but also provides
real experience for the students, who do their work under the
supervision of a faculty member and, usually, as a part of a
specific course in their curriculum. During the past semester five
teams were involved in this program, interacting with business-
men in the restaurant, motel, retail, campground, and service
fields.

GREAT PLAINS
FEDERAL TAX INSTITUTE

The Twelfth Annual Meeting of the Great Plains Federal Tax
Institute was held December 2 and 3 at the Nebraska Center for
Continuing Education. More than 400 attorneys, certified public
accountants, and executives were brought abreast of major tax
developments by speakers versed in the specific areas of taxation.
This institute is held on an annual basis during the first week of
December. For further information write: Great Plains Federal
Tax Institute, Nebraska Center for Continuing Education, Uni-
versity of Nebraska-Lincoln, Lincoln, Nebraska 68503.
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