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m Methodology Summary of Results

Military retirees often receive A panel linear model combines elements of
pensions, which are taxed as income cross-sectional data with time-series analysis, P
in some states, lowa's recent adoption Data at the ZIP3/state level constitute cross- FRND LEIRR) Sane

of a pension tax exemption (ostensibly sectional data, while the various years State Level ZIP3 Level
to attract veterans) motivated my constitute a time element Partial Pension Toax Exemption 02617 (0.119) 0.399° (0.135)

Dependent varrable:

investigation into the nationwide
effects of these policies where they
are implementead,

Tax Climate in 2011

- Use R package "plm” to create a panel
limzar model with regressars including tax
code, number of existing veterans in each
community, climate, tax environment of
neighboring states, economic conditions,
and presence of military bases.

- AssessR° and significance of variables to
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use the PLM to tell a story Olservations 33 G. 159
R? 0,442 0,054
It is important 1o recognize that B in a cross- Adlfusted R? 013 0.051
sectional analysis is typically lower than R*in a
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standard linear model due to heterogeneity
across different panel members. Hence the

gt lig1 _ significance of the predictors is highly

raz1 : = important, as R’ is less infarmative the more
b panel members there are.

Conclusions Limitations

Maost importantly, the regressions indicate a positive
association between a state having a military-
0 hj e Ct ve pension tax break and experiencing veteran inflow.

To determine whether a presence/lack of Panel data for 7-year period at a 3-digit ZIP
code geagraphy, rolled up to the state lavel,
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approach might be
-in-Differen thod o thetic

ulties in implement ¢ 1o the
a tax exemnption in a given state affects b Il size of the control and treatment groups.
the migration patterns of military Population characteristics (2011-2017 ACS) ! aninverse tion betw ployment
retirees, - Economic charactenstics (BLS) i
Climate {CDC)

Veteran populations (DoD)

State-level ldeology Measures (R.C. Fording)
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ie., To what extent do veterans value
tax climate as a migration incentive?
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